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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
DIRECTORS' REPORT

The directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter as the 'consolidated
entity') consisting of Korean Metals Exploration Limited (referred to hereafter as the 'company' or 'parent entity') and the entities it controlled at
the end of, or during, the year ended 30 June 2024.

Directors

The following persons were directors of Korean Metals Exploration Limited during the whole of the financial year and up to the date of this report,
unless otherwise stated:

Christopher Sennitt (Managing Director)
Kim Wan Joong (Executive Director)
Waldemar Fick (Non-Executive Director)
Peter Bird (Non-Executive Director)
Garrick Higgins (Non-Executive Director)

Principal Activities

During the financial year the principal continuing activities of the consolidated entity consisted of exploration and development of mineral
resources particularly gold, silver, lead and zinc within the Republic of South Korea.

Dividend

No dividends in respect of the current financial year have been paid, declared or recommended for payment.

Review of Operations
The loss for the consolidated entity after providing for income tax amounted to $275,015 (30 June 2023: $499,189).
The net assets of the consolidated entity decreased by $209,799 to $622,584 as at 30 June 2024 (30 June 2023: $832,383).

The Company’s activities during the past year have been restricted by a lack of available investment capital in a prevailing bear stockmarket for
junior exploration companies. The Company has concentrated on preserving capital but progressing its projects as best it can.

Capital Raisings, Corporate Advisory & Investor Relations

During the financial year ended 30 June 2024, the Company has made numerous presentations to potential investors, but there has been a lack
of available investment capital in a prevailing bear stockmarket for junior exploration companies.

500,000 fully paid ordinary shares were allotted in the Company under a placement at a subscription price of A$0.10 per share, allotted effective
on 25 August 2023, to Higgins Superannuation Fund Pty Ltd.

400,000 fully paid ordinary shares were allotted in the Company under a placement at a subscription price of A$0.10 per share, allotted effective
on 29 June 2024, to Contigo Resources Ltd.

Some interest was received from several parties on potential joint ventures with some of the Company projects.

Corporate Matters

The registered office was re-located to Level 4, 91 William Street, Melbourne Vic 3000.

Exploration Activities Update

Geological mapping and rock chip sampling was conducted on the new Applications previously lodged over the new Oksan, Sujung and
Jeongseon projects in 2023. During 2023, a further 133 rock chip samples were collected and assay results received.

A site visit to several projects was made by a Major Mining company, as well as a review of the technical database, but this activity was of a “tyre
kicking” nature. A further 85 rock chip samples were subsequently collected but have not yet been submitted for analysis.

Unfortunately, it was not possible to undertake field work in H1 2024 due to lack of available funds.

(a) Oksan Mo Project

Oksan is a previously drilled high-grade porphyry molybdenum stockwork-breccia pipe deposit, located near the margin of the Gyeongsang basin
and is only 30 minutes’ drive from the Uiseong field office.

KORES (2005) estimated a non-JORC historical mineral resource of 2.2Mt @ 1.10% MoS2., using the 13 historical drillholes (3,170m core).
Molybdenum prices have risen significantly since the deposit was last evaluated in 2009.

KML rock chip assays confirm the molybdenum mineralisation at Oksan.

A technical report was compiled on the project, along with a detailed work program and budget to progress the project in stages from JORC
Mineral Resource Estimate to Preliminary Economic Assessment and then Definitive Feasibility Study.
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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
DIRECTORS' REPORT

(b) Sujung W-Mo Project

Sujung is hosted in carbonate sediments of the Cambro-Ordovicean Taebaeksan basin. Sujung comprises sheeted tungsten veins hosted in
‘greisen’ altered alkaline granite sill intrusion, that has been emplaced into limestones and marls. A molybdenum porphyry-skarn is developed in
the carbonates near the contact zone.

Some limited historical mining took place during 1941-1944. A small historical resource (non-JORC) of 127,810t @ 1.00% MoS2 was estimated
by the KMPC during underground adit prospecting in the mid-1970s.

Assays from rock chip samples collected by KML confirm the tungsten-molybdenum mineralisation at Sujung, but also unexpectedly show the
greisen style mineralisation contains highly significant bismuth content, with assays of 0.1-0.4% Bi.

(c) Jeongseon Au Project

The Jeongseon gold project is a “grassroots” conceptual sediment-hosted (Carlin type) project, located within the Cambro-Ordovician
Taebaeksan basin. The project was initiated following university research which identified micron-size gold hosted in carbonate sediments and
breccias. The Cambrian-Ordovicean age carbonate sedimentary sequence has been intruded by the Cretaceous age Jeongseon alkaline granite
complex.

A total of 85 rock chips were collected by KML in July 2023 from the Jeongseon district during a reconnaissance prospecting survey. Although
further work is required, the rocks observed in this initial survey are considered very prospective for Carlin-type gold mineralisation. it is worth
noting the geological environment-setting-age is similar to the ‘Golden Triangle’ Guizhou district of Southwest China, where Carlin-type
mineralisation is also found.

Stream sediment and panned concentrate geochemical data, collected during 1983-1992 by the Korea Institute of Energy Resources (“KIER”),
was acquired and compiled into a digital database. The data was then processed using SURFER geostatistical software. The “heat map” colour
plots show there are very strong coincidental As-Sb-Bi-Cu-Co-Cd-Pb-Zn geochemical anomalies that correspond with a 16km strike length of the
target geological horizon.

Evaluation of recent published Korean university research into the Ordovician-Silurian carbonate sequence continues to reveal intriguing results.
Decalcification, dolomitization, silica, phengite mica and sulphides are present, consistent with characteristics of Carlin-type mineralisation.
Mineralisation and alteration appear to be related to major thrust faults that were active during the Jurassic-Cretaceous and most probably
associated with the emplacement of multi-phase alkaline porphyry intrusions (quartz porphyry, quartz monzonite and diorite).

Interpretation of the data and work completed to date has identified 23 prospect areas for future field checking.

(d) Dongil Au-Cu-Ag-Zn-Pb Project
Drilling Permits issued by the Uiseong County government were renewed for another 2 years. Shinhan Mine Inc holds Land Use Agreements
with 8 Surface Right landowners covering the Dongil prospect. Dongil is ready for drilling in all respects.

A detailed work program and budget was prepared to progress the Dongil project in stages from JORC Mineral Resource Estimate to Preliminary
Economic Assessment and then Definitive Feasibility Study.

Mine Development Permit — Dongil Prospect

Shin Han Mine Inc was issued with Mine Development Permit No 1734 on 10th November 2023. Shinhan Mine Inc has deposited the necessary
Rehabilitation and Replacement fees (Security Bonds and Insurance).

The Mine Development Permit (‘“MDP”) allows Shinhan Mine Inc to undertake mining and mineral processing activities on its flagship Dongil
prospect over a disturbance area up to 5,000m2. The period is for an initial 20 years but is renewable every 3 years.

In conjunction with the MDP, Shinhan Mine Inc holds an Access Agreement with the Uiseong Kim Otojae Family Group over Dongil North.

Should it so desire, the MDP enables the Company to undertake, drilling, bulk trial mining and pilot plant studies prior to mining operations over
Dongil North.

Desktop Conceptual Scoping Studies

Desktop conceptual scoping studies were undertaken on the Dongil Au-Cu-Ag-Pb-Zn, Ogok Au-Cu-Ag, Jangheung Zn-Cu-Pb-Zn and Oksan Mo
deposits, where there has been sufficient historical drilling to contemplate these studies.

These desktop studies evaluated the use of the novel Sustainable Mining by Drilling method (“SMD”) that employs pile top drills fitted with wide-
diameter drill bits. The drill cuttings are lifted to the surface by reverse circulation airlift (compressor) in water. Depending on the ground
conditions of the mineralised structure and drill bit diameter selected, mining rates of 7-11tph are possible.

The desktop studies also evaluated several processing methods, including conventional flotation to produce sulphide concentrates, as well as
gravity concentration, dense media separation, continuous vat leaching, intense leaching and combinations of these methods to produce Au-Ag
dore and sulphide concentrates.

The objective was to determine the minimum “base case” for each deposit in terms of capital cost, operating cost and production rate. Results of
these conceptual scoping studies are very encouraging and indicated the following optimum Models (amounts in USD$):

1. Ogok Au-Cu-Ag project. Model 1A (1 x RCD drill, 43,000tpa); IRR=128.7%, NPV=$86.9M, Capex=$31M.

2. Jangheung Zn-Ag-Cu-Pb project. Model 1A (1x RCD drill, 150,000tpa); IRR = 81.6%, NPV = $60.6M, Capex=$32.5M
3. Oksan Mo project. Model 1A (2 x RCD drills, 167,000tpa); IRR=154.3%, NPV=$104.3M, Capex=$36.8M

4. Dongil Au-Cu-Ag-Pb-Zn project. Model 1A (2 x RCD drills, 167,000tpa); IRR=195%, NPV=$141.5M, Capex=$42.5M
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Prospectus

The Prospectus for the IPO and ASX listing is substantially progressed. Detailed budgets for several capital raising scenarios have been
prepared. The Corporate Governance Policies and Korean Due Diligence are now finalised. The Korean Legal Tenement Report on Title will be
updated prior to finalisation of the Prospectus.

An update of the Independent Geologist Report was completed that includes the new projects.

Outlook

The Company anticipates that, subject to market factors, it will lodge its Prospectus with ASIC and the Listing Application with ASX early in the
first half of calendar 2025. This is on the basis that Australian junior explorers have generally experienced a share price increase from the lows of
mid-July 2022.

Under the IPO, the Company will be the offeror of the Shares, a Prospectus will be made available when the Shares are offered, anyone who
wants to acquire Shares under the IPO will need to consider that Prospectus and will need to complete an application form that will be in or will
accompany the Prospectus. The Prospectus will be sent to Shareholders after it has been lodged with ASIC.

Despite the uncertain global geopolitical, economic and bear stockmarket backdrop, gold, copper, silver and other metal prices continue to hold
up well, along with industrial minerals, oil and gas prices. The underlying long-term themes and trends, recognized in the global mining industry
since the late 1990s, continue to support the demand for several metals and their prices; including lack of new mineral discoveries, declining
mineral resources, lower-grades, massive capex requirement for the huge low-grade mines and exploration increasingly focused below deeper
levels of cover.

The Company continues to pursue its exploration-development strategy-focus on high-grade polymetallic mines, near-surface, in an under-
explored, low-sovereign risk country that is a major refiner and consumer of metals. The Board is increasingly optimistic for our prospects.

Significant changes in the state of affairs

There were no significant changes in the state of affairs of the consolidated entity during the financial year.

Matters subsequent to the end of the financial year

No matter or circumstance has arisen since 30 June 2024 that has significantly affected, or may significantly affect the consolidated entity's
operations, the results of those operations, or the consolidated entity's state of affairs in future financial years.

Likely developments and expected results of operations

Information on likely developments in the operations of the consolidated entity and the expected results of operations have not been included in
this report because the directors believe it would be likely to result in unreasonable prejudice to the consolidated entity.

Environmental regulation

The exploration activities of the consolidated entity are conducted in accordance with and controlled principally by the Australian federal and
state government legislation. The consolidated entity has exploration land holdings in the Republic of Korea.

The consolidated entity employs a system for reporting environmental incidents, establishing and communicating accountability, and rating
environmental performance. As required under various state and territory legislation, procedures are in place to ensure that the relevant
authorities are notified prior to the commencement of ground disturbing exploration activities.

The consolidated entity is committed to minimising the impact of its activities on the surrounding environment at the same time aiming to
maximise the social, environmental and economic returns for the local community. To this end, the environment is a key consideration in our
exploration activities and during the rehabilitation of disturbed areas. Generally, rehabilitation occurs immediately following the completion of a
particular phase of exploration. In addition, the consolidated entity continued to develop and maintain mutually beneficial relationships with the
local communities affected by its activities. Rehabilitation initiatives include the extraction of all pegs and restoration of peg lines, plugging of all
drill holes and the removal of plastic geological sample bags.

Information on directors

Name: Christopher Sennitt

Title: Managing Director

Age: 64

Qualifications: BSc Applied Science (Applied Geology), MSc (Economic Geology), Fellow of the Australian

Institute of Geoscientists and a Fellow of the Society of Economic Geologists.

Experience and expertise: Christopher is a mineral exploration geologist with over 40 years’ experience in multi-commodity
mineral exploration & mining throughout Asia & Australia.
Christopher formerly held senior corporate management roles in Indochina Goldfields, Oriental
Minerals, Silk Road Resources and Metallica Minerals, and was a specialist project generator and
vendor in Lamboo Resources, Stonehenge Metals, Southern Gold, Mantle Mining and Calcifer
Industrial Minerals. Christopher has compiled an extensive mineral occurrence database for Korea,
Madagascar, China, Myanmar and Indonesia.

Special responsibilities: None
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Name:

Title:

Age:
Qualifications:

Experience and expertise:

Listed directorships in prior 3 years:

Name:

Title:

Age:
Qualifications:

Experience and expertise:

Special responsibilities:

Name:

Title:

Age:
Qualifications:

Experience and expertise:

Listed directorships in prior 3 years:

Name:

Title:

Age:
Qualifications:

Experience and expertise:

Listed directorships in prior 3 years:

Kim Wan Joong

Executive Director

52

Bachelor of Science (Geology) degree and is a Special Member of the Korean Geological Society.

Kim is an experienced geologist with nearly 30 years in the mining industry in South Korea,
Mongolia and Indonesia. Kim formerly held positions as Country Manager and acted as
Representative Director for several Korean-subsidiary companies of ASX and TSX-V listed junior
mining companies, such as Oriental Minerals, Indochina Goldfields, lvanhoe Mining, Stonehenge
Metals, Lamboo Resources and Jina Engineering & Consulting. Kim has comprehensive
knowledge of Korean Mining Act, Government Regulations and Processes including “Permit to
Mine”. Kim’s field exploration experience includes epithermal Au-Ag, Orogenic Au, Iron Oxide Cu-
Au, Porphyry Mo, Pb-Zn skarns, W-Mo skarns, Graphitic slate-hosted U-V-Mo-PGE, Graphite &
Rare earth elements.

Nil

Waldemar Fick

Non-Executive Director

54

BCom degree and is a Member of the National Institute of Accountants. Waldemar also holds
Certificate IlI - Drilling Operations and an Advanced Dip. of Drilling.

Waldemar is the owner of Townsville-based Interdrill Pty Ltd, a specialist drilling company with
current operations in Lihir Island and Pakistan. Waldemar has over 25 years in the mineral drilling
sector of the mining industry and has previously held the position of Group General Manager and
Operations Manager for Radial Drilling Australia Pty Ltd. Past clients have included Tethyan
Copper, Australian Solomons Gold, ARM, Centennial Coal, Ivanhoe Mines, Anglo American,
Mincor/BHP, Lihir Gold, Thracean Gold, and Union Capita.

None

Peter Bird

Non-Executive Director

61

BSc (Hons Geology) degree and is a member of the AICD.

Peter is an experienced, well-known and highly respected mining industry executive. Peter's

extensive experience covers capital markets, senior technical, management, investor relations and
human resources positions with major mining companies.

Cosmo Metals Limited (ASX:CMO): 10 November 2021-Current
Nelson Resources Limited (ASX:NES): 21 November 2022 - Current
Zenith Minerals (ASX:ZNC):30 March 2020- 30 October 2021

Garrick Higgins

Non-Executive Director

68

B.Juris, LLB from Monash University.

Garrick is a commercial lawyer and founding partner of GrilloHiggins Lawyers and has extensive
ASX Listed company experience in the Resource Sector. Garrick has provided legal and

commercial advice to entities involved in the resource sector in respect to many areas including
finance, capital raising and joint ventures for companies working both in Australia and overseas.

Nil
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ABN: 54 608 429 910
DIRECTORS' REPORT

Company secretary
Mr Andrew Draffin — Appointed 28 September 2023

Mr Draffin is a Director of DW Accounting & Advisory Pty Ltd. He holds a Bachelor of Commerce and is a member of the Chartered Accountants
Australia and New Zealand. Andrew is a Director, Chief Financial Officer and Company Secretary of listed, unlisted and private companies
operating across a broad range of industries. His focus is on financial reporting, treasury management, management accounting and corporate
services, areas where he has gained over 25 years of experience.

Ms Melanie Leydin — Resigned 28 September 2023

Melanie Leydin holds a Bachelor of Business majoring in Accounting and Corporate Law. Melanie is a member of the Institute of Chartered
Accountants, Fellow of the Governance Institute of Australia and is a Registered Company Auditor. Melanie graduated from Swinburne
University in 1997, became a Chartered Accountant in 1999 and since February 2000 has been the principal of Leydin Freyer. Upon the merger
of Leydin Freyer with Vistra in November 2021, Melanie is the country head of Vistra Australia. Vistra is a prominent provider of specialised
consulting and administrative services to clients in the Fund, Corporate, Capital Markets, and Private Wealth sectors.

Melanie has over 25 years’ experience in the accounting profession and has extensive experience holding Board positions including Company
Secretary of ASX listed entities. She has extensive experience in relation to public company responsibilities, including ASX and ASIC
compliance, control and implementation of corporate governance, statutory financial reporting, reorganisation of Companies and shareholder
relations.

Meetings of directors

The number of meetings of the company's Board of Directors ('the Board') held during the year ended 30 June 2024, and the number of
meetings attended by each director were:
Full Board

Attended Held
Christopher Sennitt 5 5
Kim Wan Joong
Waldemar Fick
Peter Bird
Garrick Higgins

anNn ws
(6, INé ¢, )]

Held: represents the number of meetings held during the time the director held office.

Shares under option
There were 5,517,500 unissued ordinary shares of Korean Metals Exploration Limited under option outstanding at the date of this report.

Issuing entity: Korean Metals Exploration Limited
Class of Shares: Options over Ordinary Shares
Exercise Price: $0.30

Expiry Date: 30 June 2025

Shares issued on the exercise of options

There were no ordinary shares of Korean Metals Exploration Limited issued on the exercise of options during the year ended 30 June 2024 and
up to the date of this report.

Indemnity and insurance of officers

The consolidated entity has not paid insurance premiums so as to indemnify all Directors and Executive Officers of the consolidated entity,
against liabilities to another person (other than the consolidated entity or a related body corporate) that may arise from their position.

Indemnity and insurance of auditor

The company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the company or any related
entity against a liability incurred by the auditor.

Proceedings on behalf of the company

No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on behalf of the company, or
to intervene in any proceedings to which the company is a party for the purpose of taking responsibility on behalf of the company for all or part of
those proceedings.

The Company was not a party to any such proceedings during the year.
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Rounding of amounts

The company is of a kind referred to in Corporations Instrument 2016/191, issued by the Australian Securities and Investments Commission,
relating to 'rounding-off'. Amounts in this report have been rounded off in accordance with that Corporations Instrument to the nearest dollar.

Auditor’s Independence Declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out immediately after this
directors' report.

Auditor
RSM Australia Partners continues in office in accordance with section 327 of the Corporations Act 2001.

This report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the Corporations Act 2001.

On behalf of the directors

>

L ht——

Mr Garrick Higgins
Director
21 March 2025
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RSM

RSM Australia Partners

Level 13, 60 Castlereagh Street
Sydney

NSW 2000

Australia

T +61 (02) 8226 4500

F +61 (02) 8226 4501
rsm.com.au

AUDITOR’S INDEPENDENCE DECLARATION
As lead auditor for the audit of the financial report of Korean Metals Exploration Limited for the year ended 30
June 2024, | declare that, to the best of my knowledge and belief, there have been no contraventions of:
(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(i) any applicable code of professional conduct in relation to the audit.
7,
4 I
RSM AUSTRALIA PARTNERS
(o

C J HUME
Partner

Sydney, NSW
Dated: 21 March 2025

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING
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RSM Australia Partners is a member of the RSM network and trades as RSM. RSM is the trading name used by the
members of the RSM network. Each member of the RSM network is an independent accounting and consulting firm
which practices in its own right. The RSM network is not itself a separate legal entity in any jurisdiction.

RSM Australia Partners ABN 36 965 185 036

Liability limited by a scheme approved under Professional Standards Legislation




KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2024

Other income
Interest income

Expenses

Administrative expenses

Consultancy and legal expenses

Employee benefits expense

Depreciation and amortisation expense

Other expenses

Loss before income tax

Income tax expense

Loss after income tax expense for the year attributable to the
owners of Korean Metals Exploration Limited

Other comprehensive income:

ltems that may be reclassified subsequently to profit or loss
Foreign currency translation

Other comprehensive income/(loss) for the year, net of tax

Total comprehensive income for the year attributable to the
owners of Korean Metals Exploration Limited

Basic earnings per share
Diluted earnings per share

Note

26
26

Consolidated Group

2024 2023
$ $
791 39
(199,003) (296,930)
- (118,608)
(8,498) (14,377)
(68,305) (66,246)
- (3,067)
(275,015) (499,189)
(275,015) (499,189)
(24,756) (26,862)
(24,756) (26,862)
(299,771) (526,051)
Cents Cents
(0.70) 32)
(0.70) 32)

The above statement of profit or loss and other comprehensive income should be read in conjunction with the accompanying notes.
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KOREAN METALS EXPLORATION LIMITED

ABN: 54 608 429 910

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2024

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Other Assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Right of use assets

Exploration and evaluation
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Trade and other payables

Lease liabilities

Provisions

Borrowings

TOTAL CURRENT LIABILITIES

NON-CURRENT ASSETS

Lease liabilities

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Issued capital
Reserves
Accumulated Losses
TOTAL EQUITY

The above statement of financial position should be read in conjunction with the accompanying notes.
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Note

oo

10
11
12
13

11

14

Consolidated Group

2024 2023
$ $
28,636 86,394
85,936 45,256
3,612 4,651
118,184 136,301
76,814 131,461
60,529 26,487
670,382 653,791
807,725 811,739
925,909 948,040
77,740 78,924
23,708 19,938
16,795 16,795
166,000 -
284,243 115,657
19,082 -
19,082 -
303,325 115,657
622,584 832,383
2,404,444 2,314,444
(17,660) 7,096
(1,764,200) (1,489,157)
622,584 832,383




KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2024

. Foreign Currency Retained .
Issued capital Reserve Earnings Total equity
$ $ $ $
Consolidated Group
Balance at 1 July 2022 2,096,404 33,958 (989,968) 1,140,394
Comprehensive income
Loss after income tax expense for the year - - (499,189) (499,189)
Other comprehensive income for the year - (26,862) - (26,862)
Total comprehensive income for the year - (26,862) (499,189) (526,051)
Transactions with owners, in their capacity as
owners, and other transfers
Shares issued during the year 218,040 - - 218,040
Total transactions with owners and other transfers 218,040 - - 218,040
Balance at 30 June 2023 2,314,444 7,096 (1,489,157) 832,383
Balance at 1 July 2023 2,314,444 7,096 (1,489,157) 832,383
Comprehensive income
Loss for the year - - (275,015) (275,015)
Other comprehensive income for the year - (24,756) (28) (24,784)
Total comprehensive income for the year - (24,756) (275,043) (299,799)
Transactions with owners, in their capacity as
owners, and other transfers
Shares issued during the year 90,000 - - 90,000
Total transactions with owners and other transfers 90,000 - - 90,000
Balance at 30 June 2024 2,404,444 (17,660) (1,764,200) 622,584

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Interest received
Payments to suppliers and employees

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for exploration and evaluation
Payments for security deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares

Share issue transaction costs

Proceeds from borrowings

Repayment of lease liabilities

Net cash provided by (used in) financing activities

Net decrease in cash held
Cash and cash equivalents at beginning of financial year
Cash and cash equivalents at end of financial year

Note

25

14

Consolidated Group

2024 2023
$ $
791 39
(229,904) (441,868)
(229,113) (441,829)
(16,591) (69,138)
- (22,645)
(16,591) (91,783)
50,000 237,000
- (18,960)
166,000 -
(28,054) (26,392)
187,946 191,648
(57,758) (341,964)
86,394 428,358
28,636 86,394

The above statement of cash flows should be read in conjunction with the accompanying notes.
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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

General information

The financial statements cover Korean Metals Exploration Limited as a consolidated entity consisting of Korean Metals Exploration Limited and the
entities it controlled at the end of, or during, the year. The financial statements are presented in Australian dollars, which is Korean Metals
Exploration Limited's functional and presentation currency.

Korean Metals Exploration Limited is an unlisted public company limited by shares, incorporated and domiciled in Australia. Its registered office
and principal place of business are:

Registered office Principal place of business
Level 4 21 Pandian Crescent
96-100 Albert Road Bellbowrie

South Melbourne Queensland

VIC 3205 4070

A description of the nature of the consolidated entity's operations and its principal activities are included in the directors' report, which is not part of
the financial statements.

The financial statements were authorised for issue, in accordance with a resolution of directors, on 21 March 2025. The directors have the power to
amend and reissue the financial statements.

Note 1 Summary of Material Accounting Policies

The accounting policies that are material to the consolidated entity are set out below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

New or amended Accounting Standards and Interpretations adopted
The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian Accounting
Standards Board ('AASB') that are mandatory for the current reporting period.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.

Basis of Preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting Standards and Interpretations issued
by the Australian Accounting Standards Board (‘AASB') and the Corporations Act 2001, as appropriate for for-profit oriented entities. These
financial statements also comply with International Financial Reporting Standards as issued by the International Accounting Standards Board
('1IASB").

Historical cost convention

The financial statements have been prepared under the historical cost convention.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the consolidated entity's accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial statements, are disclosed in note 2.

Going Concern Basis

The financial statements have been prepared on the going concern basis, which contemplates the continuity of normal business activities and the
realisation of assets and discharge of liabilities in the normal course of business.

As disclosed in the financial statements, the consolidated entity incurred a loss of $275,015 and had net cash outflows from operating and
investing activities of $229,113 and $16,591 respectively for the year ended 30 June 2024. At 30 June 2024, the consolidated entity had net current
liabilities of $166,059.

This indicates a material uncertainty exists that may cast significant doubt on the ability of the consolidated entity to continue as a going concern is
principally dependent upon raising additional capital or securing other forms of financing, as and when necessary to meet the levels of expenditure
required for the consolidated entity to continue to progress the exploration of the tenements in which it has an interest and to meet the consolidated
entity's working capital requirements.

These factors indicate significant uncertainty as to whether the consolidated entity will continue as a going concern and therefore whether it will
realise its assets and extinguish its liabilities in the normal course of business and at the amounts stated in the financial report.

The directors believe that it is reasonably foreseeable that the consolidated entity will continue as a going concern. The financial report has been
prepared on the following basis:

- as at 30 June 2024, the consolidated entity had cash on hand of $28,636 and net assets of $622,584; and

« proven ability of the company to raise the necessary funding via the issuance of shares, as evidenced by the raising of $50,000 in cash from
shares issued during the year ended 30 June 2024, plus cash of $40,000 received subsequent to 30 June 2024 for shares issued during the
2024 financial year. Cash of $237,000 (before share issue transaction costs) was received during the year ended 30 June 2023. Additionally,
cash of $166,000 was received from unsecured borrowings during the current financial year.

Accordingly, the Directors believe that the company will be able to continue as a going concern and that it is appropriate to adopt the going concern
basis in the preparation of the financial report.

The financial report does not include any adjustments relating to the amounts or classification of recorded assets or liabilities that might be
necessary if the company does not continue as a going concern.
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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Note 1: Summary of Significant Accounting Policies (continued)

Parent entity information

In accordance with the Corporations Act 2001, these financial statements present the results of the consolidated entity only. Supplementary
information about the parent entity is disclosed in note 22.

Principles of Consolidation

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Korean Metals Exploration Limited (‘company' or
'parent entity') as at 30 June 2024 and the results of all subsidiaries for the year then ended. Korean Metals Exploration Limited and its subsidiaries
together are referred to in these financial statements as the 'consolidated entity'.

Subsidiaries are all those entities over which the consolidated entity has control. The consolidated entity controls an entity when the consolidated
entity is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power
to direct the activities of the entity. Subsidiaries are fully consolidated from the date on which control is transferred to the consolidated entity. They
are de-consolidated from the date that control ceases.

Intercompany transactions, balances and unrealised gains on transactions between entities in the consolidated entity are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence of the impairment of the asset transferred. Accounting policies of subsidiaries
have been changed where necessary to ensure consistency with the policies adopted by the consolidated entity.

The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership interest, without the loss of
control, is accounted for as an equity transaction, where the difference between the consideration transferred and the book value of the share of
the non-controlling interest acquired is recognised directly in equity attributable to the parent.

Where the consolidated entity loses control over a subsidiary, it derecognises the assets including goodwill, liabilities and non-controlling interest in
the subsidiary together with any cumulative translation differences recognised in equity. The consolidated entity recognises the fair value of the
consideration received and the fair value of any investment retained together with any gain or loss in profit or loss.

Foreign currency translation
The financial statements are presented in Australian dollars, which is Korean Metals Exploration Limited's functional and presentation currency.

Foreign currency transactions

Foreign currency transactions are translated into Australian dollars using the exchange rates prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation at financial year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss.

Foreign operations

The assets and liabilities of foreign operations are translated into Australian dollars using the exchange rates at the reporting date. The revenues
and expenses of foreign operations are translated into Australian dollars using the average exchange rates, which approximate the rates at the
dates of the transactions, for the period. All resulting foreign exchange differences are recognised in other comprehensive income through the
foreign currency reserve in equity.

The foreign currency reserve is recognised in profit or loss when the foreign operation or net investment is disposed of.

Interest income

Interest income is recognised as interest accrues using the effective interest method. This is a method of calculating the amortised cost of a
financial asset and allocating the interest income over the relevant period using the effective interest rate, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the net carrying amount of the financial asset.

Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.

Income tax

The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the applicable income tax rate for
each jurisdiction, adjusted by the changes in deferred tax assets and liabilities attributable to temporary differences, unused tax losses and the
adjustment recognised for prior periods, where applicable.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the consolidated entity's normal
operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after the reporting period; or the asset is
cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 12 months after the reporting period. All other
assets are classified as non-current.

A liability is classified as current when: it is either expected to be settled in the consolidated entity's normal operating cycle; it is held primarily for
the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no unconditional right to defer the settlement of
the liability for at least 12 months after the reporting period. All other liabilities are classified as non-current.
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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Note 1: Summary of Significant Accounting Policies (continued)

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value. For the statement of cash flows presentation purposes, cash and cash equivalents also includes bank overdrafts, which are
shown within borrowings in current liabilities on the statement of financial position.

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective interest method, less any
allowance for expected credit losses. Trade receivables are generally due for settlement within 30 days.

The consolidated entity has applied the simplified approach to measuring expected credit losses, which uses a lifetime expected loss allowance. To
measure the expected credit losses, trade receivables have been grouped based on days overdue.

Other receivables are recognised at amortised cost, less any allowance for expected credit losses.

Investments and other financial assets

Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of the initial measurement, except
for financial assets at fair value through profit or loss. Such assets are subsequently measured at either amortised cost or fair value depending on
their classification. Classification is determined based on both the business model within which such assets are held and the contractual cash flow
characteristics of the financial asset unless an accounting mismatch is being avoided.

Financial assets are derecognised when the rights to receive cash flows have expired or have been transferred and the consolidated entity has
transferred substantially all the risks and rewards of ownership. When there is no reasonable expectation of recovering part or all of a financial
asset, it's carrying value is written off.

Financial assets at amortised cost

A financial asset is measured at amortised cost only if both of the following conditions are met: (i) it is held within a business model whose objective
is to hold assets in order to collect contractual cash flows; and (ii) the contractual terms of the financial asset represent contractual cash flows that
are solely payments of principal and interest.

Impairment of financial assets

The consolidated entity recognises a loss allowance for expected credit losses on financial assets which are either measured at amortised cost or
fair value through other comprehensive income. The measurement of the loss allowance depends upon the consolidated entity's assessment at the
end of each reporting period as to whether the financial instrument's credit risk has increased significantly since initial recognition, based on
reasonable and supportable information that is available, without undue cost or effort to obtain.

Where there has not been a significant increase in exposure to credit risk since initial recognition, a 12-month expected credit loss allowance is
estimated. This represents a portion of the asset's lifetime expected credit losses that is attributable to a default event that is possible within the
next 12 months. Where a financial asset has become credit impaired or where it is determined that credit risk has increased significantly, the loss
allowance is based on the asset's lifetime expected credit losses. The amount of expected credit loss recognised is measured on the basis of the
probability weighted present value of anticipated cash shortfalls over the life of the instrument discounted at the original effective interest rate.

For financial assets mandatorily measured at fair value through other comprehensive income, the loss allowance is recognised in other
comprehensive income with a corresponding expense through profit or loss. In all other cases, the loss allowance reduces the asset's carrying
value with a corresponding expense through profit or loss.

Property, plant and equipment
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment (excluding land) over their
expected useful lives as follows:

Property, plant & equipment — 5% to 50%

Right-of-use assets

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which comprises the initial
amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the commencement date net of any lease
incentives received, any initial direct costs incurred, and, except where included in the cost of inventories, an estimate of costs expected to be
incurred for dismantling and removing the underlying asset, and restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful life of the asset,
whichever is the shorter. Where the consolidated entity expects to obtain ownership of the leased asset at the end of the lease term, the
depreciation is over its estimated useful life. Right-of use assets are subject to impairment or adjusted for any remeasurement of lease liabilities.

Right-of-use assets that meet the definition of investment property are measured at fair value where the consolidated entity has adopted a fair
value measurement basis for investment property assets.
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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Note 1: Summary of Significant Accounting Policies (continued)

The consolidated entity has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases with terms of 12
months or less and leases of low-value assets. Lease payments on these assets are expensed to profit or loss as incurred.

Exploration and evaluation assets

Exploration and evaluation expenditure in relation to separate areas of interest for which rights of tenure are current is carried forward as an asset
in the statement of financial position where it is expected that the expenditure will be recovered through the successful development and
exploitation of an area of interest, or by its sale; or exploration activities are continuing in an area and activities have not reached a stage which
permits a reasonable estimate of the existence or otherwise of economically recoverable reserves. Where a project or an area of interest has been
abandoned, the expenditure incurred thereon is written off in the year in which the decision is made.

Trade and other payables

These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of the financial year and which are
unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The amounts are unsecured and are usually
paid within 30 days of recognition.

Lease liabilities

A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the present value of the lease
payments to be made over the term of the lease, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined,
the consolidated entity's incremental borrowing rate. Lease payments comprise of fixed payments less any lease incentives receivable, variable
lease payments that depend on an index or a rate, amounts expected to be paid under residual value guarantees, exercise price of a purchase
option when the exercise of the option is reasonably certain to occur, and any anticipated termination penalties. The variable lease payments that
do not depend on an index or a rate are expensed in the period in which they are incurred.

Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are remeasured if there is a change in
the following: future lease payments arising from a change in an index or a rate used; residual guarantee; lease term; certainty of a purchase
option and termination penalties. When a lease liability is remeasured, an adjustment is made to the corresponding right-of use asset, or to profit or
loss if the carrying amount of the right-of-use asset is fully written down.

Provisions

Provisions are recognised when the consolidated entity has a present (legal or constructive) obligation as a result of a past event, it is probable the
consolidated entity will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. The amount
recognised as a provision is the best estimate of the consideration required to settle the present obligation at the reporting date, taking into account
the risks and uncertainties surrounding the obligation. If the time value of money is material, provisions are discounted using a current pre-tax rate
specific to the liability. The increase in the provision resulting from the passage of time is recognised as a finance cost.

Borrowings
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They are subsequently
measured at amortised cost using the effective interest method.

Issued capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Goods and Services Tax ('GST') and other similar taxes
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not recoverable from the tax
authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable from, or payable
to, the tax authority is included in other receivables or other payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities which are recoverable
from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority.

Rounding of amounts

The company is of a kind referred to in Corporations Instrument 2016/191, issued by the Australian Securities and Investments Commission,
relating to 'rounding-off'. Amounts in this report have been rounded off in accordance with that Corporations Instrument to the nearest dollar.

New Accounting Standards and Interpretations not yet mandatory or early adopted

Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet mandatory, have not been early
adopted by the consolidated entity for the annual reporting period ended 30 June 2024. The consolidated entity has not yet assessed the impact of
these new or amended Accounting Standards and Interpretations.

The following amendments are effective for the period beginning 1 January 2023:

— Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2);

— Definition of Accounting Estimates (Amendments to IAS 8); and

— Deferred Tax Related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12).
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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Note 2 Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts in the financial statements. Management continually evaluates its judgements and estimates in relation to assets, liabilities, contingent
liabilities, revenue and expenses. Management bases its judgements, estimates and assumptions on historical experience and on other various
factors, including expectations of future events, management believes to be reasonable under the circumstances. The resulting accounting
judgements and estimates will seldom equal the related actual results. The judgements, estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are
discussed below.

Share-based payment transactions

The consolidated entity measures the cost of equity-settled transactions with employees by reference to the fair value of the equity instruments at
the date at which they are granted. The fair value is determined by using either the Binomial or Black-Scholes model taking into account the terms
and conditions upon which the instruments were granted. The accounting estimates and assumptions relating to equity-settled share-based
payments would have no impact on the carrying amounts of assets and liabilities within the next annual reporting period but may impact profit or
loss and equity.

Estimation of useful lives of assets

The consolidated entity determines the estimated useful lives and related depreciation and amortisation charges for its property, plant and
equipment and finite life intangible assets. The useful lives could change significantly as a result of technical innovations or some other event. The
depreciation and amortisation charge will increase where the useful lives are less than previously estimated lives, or technically obsolete or non-
strategic assets that have been abandoned or sold will be written off or written down.

Lease make good provision

A provision has been made for the present value of anticipated costs for future restoration of leased premises. The provision includes future cost
estimates associated with closure of the premises. The calculation of this provision requires assumptions such as application of closure dates and
cost estimates. The provision recognised for each site is periodically reviewed and updated based on the facts and circumstances available at the
time. Changes to the estimated future costs for sites are recognised in the statement of financial position by adjusting the asset and the provision.
Reductions in the provision that exceed the carrying amount of the asset will be recognised in profit or loss.

Exploration and evaluation costs

Exploration and evaluation costs have been capitalised on the basis that the consolidated entity will commence commercial production in the
future, from which time the costs will be amortised in proportion to the depletion of the mineral resources. Key judgements are applied in
considering costs to be capitalised which includes determining expenditures directly related to these activities and allocating overheads between
those that are expensed and capitalised. In addition, costs are only capitalised that are expected to be recovered either through successful
development or sale of the relevant mining interest. Factors that could impact the future commercial production at the mine include the level of
reserves and resources, future technology changes, which could impact the cost of mining, future legal changes and changes in commaodity prices.
To the extent that capitalised costs are determined not to be recoverable in the future, they will be written off in the period in which this
determination is made.

Note 3 Depreciation
Consolidated
2024 2023

$ $
Depreciation for property, plant and equipment 51,441 30,653
Depreciation of right of use of assets 16,864 35,593

68,305 66,246
Note 4 Income Tax Expense

Consolidated

2024 2023
$ $

Numerical reconciliation of income tax expense and tax at the statutory rate
Loss from continuing operations before income tax (275,015) (499,189)
Tax at the staturoy rate of 25% (2023: 25%) (68,754) (124,797)
Current year tax losses not recognised 68,754 124,797
Income tax expense - -

2024 2023
Tax losses not recognised $ $
Unused tax losses for which no deferred tax asset has been recognised (824,392) (549,377)
Potential tax benefit @ 25% (206,098) (137,344)

The above potential tax benefit for tax losses has not been recognised in the statement of financial position. These tax losses can only be utilised
in the future if the continuity of ownership test is passed, or failing that, the same business test is passed.

Page 18



KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Note 5 Cash and Cash Equivalents

Cash at bank

Reconciliation of cash

Cash and cash equivalents at the end of the financial year as shown in the
statement of cash flows is reconciled to items in the statement of financial position
as follows:

Cash and cash equivalents

Note 6 Trade and Other Receivables

CURRENT

Deposits paid - Office

GST receivable

Other receivable

Total current trade and other receivables

Note 7 Property, Plant and Equipment

Plant and equipment - at cost
Additions

Less: Accumulated depreciation
Less: Unrealised foreign exchange

(a) Movements in Carrying Amounts

Consolidated

2024 2023
$ $
28,636 86,394
28,636 86,394
28,636 86,394
28,636 86,394

Consolidated

2024 2023
$ $
38,317 40,037
5,105 5,219
42,514 -
85,936 45,256

Consolidated

2024 2023
$ $
160,000 160,000
(76,686) (32,502)
(6,500) 3,963
76,814 131,461

Movements in carrying amounts for each class of property, plant and equipment between the beginning and the end of the current financial year.

Vn:z:zl';e Equipment Structures Total

Consolidated Group

Balance at 1 July 2022 55,396 76,962 27,642 160,000
Additions - - - -
Depreciation expense (8,359) (21,373) (921) (30,653)
Movement in foreign currency 734 1,015 365 2,114
Balance at 30 June 2023 47,771 56,604 27,086 131,461
Balance at 1 July 2023 47,771 56,604 27,086 131,461
Additions - - - -
Depreciation expense (16,398) (33,010) (2,033) (51,441)
Movement in foreign currency (5,336) (842) 2,972 (3,206)
Balance at 30 June 2024 26,037 22,752 28,025 76,814

Note 8 Right-Of-Use Assets

Office Building - right-of-use
Less: Accumulated depreciation

Make Good - right-of-use

Page 19

Consolidated

2024 2023
$ $
97,829 49,402
(54,095) (39,710)
43,734 9,692
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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Note 9 Exploration and Evaluation

Exploration and evaluation - at cost

Reconciliations

Consolidated

2024 2023
$ $
670,382 653,791

Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out below:

Consolidated Group

Balance at 1 July 2022
Additions

Movement in foreign currency
Balance at 30 June 2023

Balance at 1 July 2023
Additions

Movement in foreign currency
Balance at 30 June 2024

Note 10 Trade and Other Payables

CURRENT
Trade and other payables

Refer to note 16 for further information on financial instruments.

Note 11 Lease Liabilities

CURRENT
Lease liability

NON-CURRENT
Lease liability

Refer to note 16 for further information on financial instruments.

Note 12 Provisions

CURRENT
Make Good Provision

Capitalised
exploration
cost

589,717
69,138
(5,064)

T 653,791

653,791
35,607
(19,016)

T 670,382

Consolidated

2024 2023
$ $
77,740 78,924
77,740 78,924

Consolidated

2024 2023
$ $
23,708 19,938
23,708 19,938
19,082 -
19,082 -

Consolidated

2024 2023
$ $
16,795 16,795
16,795 16,795
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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Note 13 Borrowings
Consolidated
2024 2023
$ $
CURRENT
Unsecured Loan - Garrick Higgins 166,000 -
166,000 -

The loan provided by Mr Garrick Higgins is unsecured and interest free with no fixed term for repayment. The loan may be settled either partially or
in full via a conversion to equity subject to Board approval.

Refer to note 16 for further information on financial instruments.

Note 14 Issued Capital
Consolidated
2024 2023
$ $
39,770,000 (2023: 38,870,000) fully paid ordinary shares 2,404,444 2,314,444

2,404 444 2,314 444

The company has authorised share capital amounting to 39,770,000 ordinary shares.

(a) Ordinary Shares
Share Capital

Details Date Shares Issue price )

Balance 01/07/2022 36,500,000 2,096,404
Shares issue 18/11/2022 1,370,000 $ 0.10 137,000
Shares issue 20/12/2022 1,000,000 $ 0.10 100,000
Share issue costs (18,960)
Balance 30/06/2023 38,870,000 2,314,444
Shares issue 25/08/2023 500,000 $ 0.10 50,000
Shares issue 29/06/2024 400,000 $ 0.10 40,000
Balance 30/06/2024 39,770,000 2,404,444

During the financial year, 900,000 fully paid ordinary shares were issued, raising a total of $30,000, net of capital raising costs.

Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company in proportion to the number
of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the company does not have a limited amount of
authorised capital.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each share shall have one
vote.
(b) Options

The following reconciles with the outstanding unlisted options to subscribe for fully paid ordinary shares in the Company at the beginning and
end of the financial year.

Exercise

Details Date Price Expiry Date Options
Balance 01/07/2022 4,925,000
Option issue (pre-IPO raise) 18/11/2022 $ 0.30 30/06/2025 342,500
Option issue (pre-IPO raise) 20/12/2022 $ 0.30 30/06/2025 250,000
Balance 30/06/2023 T 5,517,500
Option issue (pre-IPO raise) 25/08/2023 $ 0.30 30/06/2025 125,000
Balance 30/06/2024 T 5,642,500

During the year under review, there are a total of 5,642,500 unlisted options on issue.

Note 15 Dividends

No dividends were paid or declared during the financial year.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Note 16 Financial Instruments

Financial risk management objectives

The consolidated entity's activities expose it to a variety of financial risks: market risk (including foreign currency risk, price risk and interest rate
risk), credit risk and liquidity risk. The consolidated entity's overall risk management program focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the financial performance of the consolidated entity. The consolidated entity uses derivative
financial instruments such as forward foreign exchange contracts to hedge certain risk exposures. Derivatives are exclusively used for hedging
purposes, i.e. not as trading or other speculative instruments. The consolidated entity uses different methods to measure different types of risk to
which it is exposed. These methods include sensitivity analysis in the case of interest rate, foreign exchange and other price risks, ageing analysis
for credit risk and beta analysis in respect of investment portfolios to determine market risk.

Risk management is carried out by senior executives under policies approved by the Board of Directors (‘the Board'). These policies include
identification and analysis of the risk exposure of the consolidated entity and appropriate procedures, controls and risk limits. Senior executives
identifies, evaluates and hedges financial risks within the consolidated entity's operating units. Finance reports to the Board on a monthly basis.

Market risk

Foreign currency risk

Foreign exchange risk arises when future commercial transactions and recognised assets and liabilities are denominated in a currency that is not
the Consolidated Entity's functional currency. The Consolidated Entity’s exploration activities give rise to foreign exchange risk, which are mainly
denominated South Korean Won.

The Consolidated Entity regularly monitors the potential impact of movements in foreign exchange exposure. At 30 June 2024, the Consolidated
Entity's had the following exposure to South Korean Won currency not designated in cash flow hedges:

Consolidated

2024 2023
$ $
Cash 1,780 35,480
Trade and other payables 9,613 25,233
11,393 60,713

Credit risk

Exposure to credit risk relating to financial assets arises from the potential non-performance by counterparties of contract obligations that could
lead to a financial loss to the Group and arises principally from the Group's receivables.

The maximum exposure to credit risk at the reporting date to recognised financial assets is the carrying amount, net of any provisions for
impairment of those assets, as disclosed in the statement of financial position and notes to the financial statements. The Consolidated Entity does
not hold any collateral.

Liquidity risk
Vigilant liquidity risk management requires the consolidated entity to maintain sufficient liquid assets (mainly cash and cash equivalents) and
available borrowing facilities to be able to pay debts as and when they become due and payable.

The consolidated entity manages liquidity risk by maintaining adequate cash reserves and available borrowing facilities by continuously monitoring
actual and forecast cash flows and matching the maturity profiles of financial assets and liabilities.

Remaining contractual maturities

The following tables detail the consolidated entity's remaining contractual maturity for its financial instrument liabilities. The tables have been drawn
up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the financial liabilities are required to be paid.
The tables include both interest and principal cash flows disclosed as remaining contractual maturities and therefore these totals may differ from
their carrying amount in the statement of financial position.

Weighted Remaining
average 1 yearorless contractual
interest rate maturities
Consolidated Group - June 2024 % $ $
Non-derivatives
Non-interest bearing
Borrowings - 166,000 166,000
Trade payables - 77,740 77,740
Interest-bearing - variable
Lease liability 23,708 23,708
Total non-derivatives - 101,448 101,448
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Note 16: Financial Instruments (continued)

Weighted Remaining
average 1 yearorless contractual
interest rate maturities
Consolidated Group - June 2023 % $ $
Non-derivatives
Non-interest bearing
Trade payables - 78,924 78,924
Interest-bearing - variable
Lease liability - 19,938 19,938
Total non-derivatives - 98,862 98,862

The cash flows in the maturity analysis above are not expected to occur significantly earlier than contractually disclosed above.

Capital Risk Management
The Group’s objectives when managing capital is to safeguard its ability to continue as a going concern, so that it can continue to provide returns
for shareholders and benefits of other stockholders and to maintain an optimal capital structure to reduce the cost of capital.

The capital structure of the Group consists of cash and cash equivalents, deposits in respect of bank guarantee and equity attributable to equity
holders of the company, comprising issued capital, reserves and accumulated losses.

There are no externally imposed capital requirements. None of the Group’s entities are subject to externally imposed capital requirements. The
Group monitors capital through the gearing ratio, which is calculated as net debt divided by total capital. Net debt is calculated as total borrowings
less cash and cash equivalents. Total capital is defined as equity per the statement of financial position plus net debt.

The Board reviews the capital structure on an annual basis. As a part of this review the Board considers the cost of capital and the risks associated
with each class of capital. High gearing ratio will be expected as the Group enters into its development stage and more debts are required to fund
the operation and development activities.

There have been no changes in the strategy adopted by management during the period.

Note 17 Key Management Personnel Disclosures

Directors
The following persons were directors of Korean Metals Exploration Limited during the financial year:

Christopher Sennitt Managin Director

Kim Wan Joong Executive Director
Waldemar Fick Non-Executive Director
Peter Bird Non-Executive Director
Garrick Higgins Non-Executive Director
Compensation

The aggregate compensation made to directors and other members of key management personnel of the consolidated entity is set out below:

Consolidated

2024 2023
$ $
Short-term employee benefits - 10,510
- 10,510

Note 18 Auditor’s Remuneration

During the financial year the following fees were paid or payable for services provided by RSM Australia Partners, the auditor of the company:

Consolidated

2024 2023
$ $
Audit services - RSM Australia Partners
Audit or review of the financial statements 20,000 28,200
20,000 28,200

Note 19 Contingent Assets and Liabilities

The Company has no contingent liabilities or assets as at 30 June 2024 (2023: None).
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Note 20 Commitments

Exploration expenditure commitments

The consolidated entity’s Exploration Rights (licences) are registered with the Mine Registration Office (MRO) Seoul or with the Ministry of Trade,
Industry & Energy (MOTIE). All applications have been made in the name of the Company’s wholly owned subsidiary — Shin Han Mine Inc.

For the consolidated entity’s future exploration expenditure targets for each of its rights, it is noted that:

1. the MRO, MOTIE, nor the Korean Mining Act 2011, do not impose a minimum expenditure requirement for any of the consolidated entity’s
exploration rights; and

2. the consolidated entity’s incur future exploration expenditure based on the Board approved exploration budget for each of its rights.

The consolidated entity had no other commitments as at the date of these financial statements.

Note 21 Related Party Transactions

Parent entity
Korean Metals Exploration Limited is the parent entity.

Subsidiaries
Interests in subsidiaries are set out in note 23.

Key management personnel
Disclosures relating to key management personnel are set out in note 17.

Transactions with related parties

The following transactions occurred with related parties:
Consolidated
2024 2023
$ $
Other transactions:
Payment for professional services® 1,000 9,844

*During the year the Company made payments to Grillo Higgins Lawyers, a related entity of Mr Garrick Higgins. The entity provides professional
services to the Company throughout the year.

There were no trade receivables from or trade payables to related parties at the current and previous reporting date.

Loans to/from related parties
There were no trade receivables from or trade payables to related parties at the current and previous reporting date.

Terms and conditions
All transactions were made on normal commercial terms and conditions and at market rates.

Note 22 Parent Entity Information

Set out below is the supplementary information about the parent entity.

Statement of profit or loss and other comprehensive income

Parent
2024 2023
$ $
Loss after income tax (94,340) (355,130)
Total comprehensive income (94,340) (355,130)
Statement of financial position
Parent
2024 2023
$ $
Total current assets 71,960 56,133
Total assets 1,640,997 1,464,902
Total current liabilities (234,127) (53,692)
Total liabilities (234,127) (53,692)
Equity
Issued capital 2,404,444 2,314,444
Accumulated losses (997,574) (903,234)

1,406,870 1,411,210
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Note 23 Interests in Subsidiaries

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in accordance with the accounting
policy described in note 1:

Principal place of business / Ownership interest
Name Country of incorporation 2024 2023
% %
Parent Entity
Subsidiaries of Korean Metals Exploration Limited
Shin Han Mines Inc Republic of South Korea 100.00% 100.00%

Note 24 Events After the Reporting Period

The directors are not aware of any significant events since the end of the reporting period.

Note 25 Reconciliation of Loss After Income Tax to Net Cash Used in Operating Activities
Consolidated
2024 2023
$ $
Loss after income tax expense for the year (275,015) (499,189)
Adjustments for:
Depreciation and amortisation 68,305 53,691
Other expenses 19,461 13,969
Change in operation assets and liabilities:
Decrease/(increase) in trade and other receivables (40,680) 26,002
Increase/(decrease) in trade and other payables (1,184) (36,302)
Net cash used in operating activities (229,113) (441,829)

Note 26 Earnings per Share

Consolidated

2024 2023
$ $
Earnings per share for loss from continuing operations
Loss after income tax attributable to the owners of Korean Metals Exploration Limited (275,015) (499,189)

(275,015) (499,189)

Consolidated

2024 2023
No. No.
Weighted average number of ordinary shares used in calculating basic earnings per share 39,297,049 37,873,288
Weighted average number of ordinary shares used in calculating diluted earnings per share 39,297,049 37,873,288
Cents Cents
Basic earnings per share (0.70) (1.32)
Diluted earnings per share (0.70) (1.32)

As at 30 June 2024, the Consolidated Entity had 5,642,500 (2023: 3,718,000) options, which are excluded from the calculation of basic and diluted
earnings per share. These equity instruments are considered to be anti-dilutive, as their inclusion would not decrease earnings per shar nor
increase the loss per share, from continuing operations.
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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
CONSOLIDATED ENTITY DISCLOSURE STATEMENT

Name of entity Type of entity Trustee, partner, % share Country of  Australian resident Foreign
or participant in capital Incorporation or foreign resident jurisdiction(s) of
Jv foreign residents
Korean Metals Exploration Body Corporate  N/A 100 Australia Australian N/A

Limited (Parent entity)

Shinhan Mine Inc Body Corporate  N/A 100 South Korea  Foreign South Korea

Basis of Preparation

This Consolidated Entity Disclosure Statement (CEDS) has been prepared in accordance with the Corporations Act 2001. It includes
certain information for each entity that was part of the consolidated entity at the end of the financial year.

Determination of Tax Residency

Section 295 (3A) of the Corporation Acts 2001 defines tax residency as having the meaning in the Income Tax Assessment Act 1997. The
determination of tax residency involves judgment as there are currently several different interpretations that could be adopted, and which
could give rise to a different conclusion on residency.

Australian tax residency

The consolidated entity has applied current legislation and judicial precedent, including having regard to the Tax Commissioner's public
guidance in Tax Ruling TR 2018.

Foreign tax residency

Where necessary and if required, the consolidated entity has used independent tax advisers in foreign jurisdictions to assist in
determining tax residency and ensure compliance with applicable foreign tax legislation.
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KOREAN METALS EXPLORATION LIMITED
ABN: 54 608 429 910
DIRECTORS' DECLARATION

In accordance with a resolution of the directors of Korean Metals Exploration Limited, the directors of the company
declare that:

1. the financial statements and notes, as set out on pages 10 to 25, are in accordance with the Corporations Act
2001, the Accounting Standards, the Corporations Regulations 2001 and other mandatory professional
reporting requirements and:

(a) comply with Accounting Standards applicable to the entity, which, as stated in accounting policy Note 1 to
the financial statements, constitutes compliance with International Financial Reporting Standards; and

(b) give a true and fair view of the financial position as at 30 June 2024 and of the performance for the year
ended on that date of the company;

2. in the directors' opinion there are reasonable grounds to believe that the company will be able to pay its debts
as and when they become due and payable;

3. the information disclosed in the attached consolidated entity disclosure statement is true and correct.

Signed in accordance with a resolution of directors made pursuant to section 295(5)(a) of the Corporations Act 2001.

On behalf of the directors

A —

Mr Garrick Higgins
Director
21 March 2025
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INDEPENDENT AUDITOR’S REPORT
To the Members of Korean Metals Exploration Limited

Opinion

We have audited the financial report of Korean Metals Exploration Limited. (the Company), and its subsidiaries (the
Consolidated entity), which comprises the consolidated statement of financial position as at 30 June 2024, the consolidated
statement of profit or loss and other comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes to the financial statements, including material
accounting policy information, the consolidated entity disclosure statement and the directors' declaration.

In our opinion the accompanying financial report of the Consolidated entity is in accordance with the Corporations Act 2001,
including:
(i) giving a true and fair view of the Consolidated entity's financial position as at 30 June 2024 and of its financial
performance for the year then ended; and

(i) complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Consolidated entity in accordance with the auditor independence requirements of the Corporations Act
2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics
for Professional Accountants (including independence standards) (the Code) that are relevant to our audit of the financial
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors
of the Company, would be in the same terms if given to the directors as at the time of this auditor's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the financial report, which indicates that the Consolidated entity incurred a net loss of
$275,015 and had net cash outflows from operating and investing activities of $229,113 and $16,591 respectively for the
year ended 30 June 2024. As stated in Note 1, these events or conditions, along with other matters as set forth in Note 1,
indicate that a material uncertainty exists that may cast significant doubt on the Consolidated entity's ability to continue as a
going concern. Our opinion is not modified in respect of this matter.

Other Information

The directors are responsible for the other information. The other information comprises the information included in the
Consolidated entity's annual report for the year ended 30 June 2024, but does not include the financial report and the
auditor's report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express any form of
assurance conclusion thereon.

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING
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In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial report or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report
The directors of the Company are responsible for the preparation of:

a. the financial report (other than the consolidated entity disclosure statement) that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001; and

b. the consolidated entity disclosure statement that is true and correct in accordance with the Corporations Act 2001,
and

for such internal control as the directors determine is necessary to enable the preparation of:

i.  the financial report (other than the consolidated entity disclosure statement) that gives a true and fair view and is
free from material misstatement, whether due to fraud or error; and

ii.  the consolidated entity disclosure statement that is true and correct and is free of misstatement, whether due to
fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Consolidated entity to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Consolidated entity or to cease operations, or have no realistic
alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the Auditing and Assurance
Standards Board website at: http://www.auasb.gov.au/auditors responsibilities/ar4.pdf. This description forms part of our
auditor'_‘_? report.
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RSM AL?ALIA PARTNERS

C J HUME
Partner

Sydney, NSW
Dated: 21 March 2025
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